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korea have
**Understanding the Economic System of North Korea**

what type of economic system does north korea have is a question that sparks curiosity and
often confusion. North Korea’s economy is famously enigmatic, largely closed off from the global
market and operated under a distinctive model that defies many conventional economic
classifications. To truly grasp what type of economic system North Korea employs, it’s important to
delve into its historical background, ideological foundations, and practical implementation, all of
which shape the country's unique approach to managing resources, production, and trade.

The Core of North Korea’s Economic System

At its heart, North Korea operates a **centrally planned economy**, often described as a command
economy. Unlike market economies, where supply and demand dictate production and pricing, or
mixed economies that blend private enterprise with government regulation, North Korea’s economic
decisions stem from the state. The government controls nearly all means of production, distribution,
and consumption, emphasizing self-reliance and strict regulation.

Juche Ideology and Economic Self-Reliance

One cannot discuss North Korea’s economic system without mentioning the Juche ideology,
introduced by Kim Il-sung, the country’s founding leader. Juche emphasizes political independence,
economic self-sufficiency, and military autonomy. This philosophy profoundly influences North
Korea’s economic policies, pushing the country to minimize reliance on foreign trade and
investment.

The pursuit of economic self-reliance means that North Korea prioritizes domestic production and
attempts to fulfill all its needs internally, from agriculture to heavy industry. This approach has
shaped the country’s distinctive economic strategies, often at the expense of growth and efficiency
seen in more open economies.

Characteristics of North Korea’s Economic System

To better understand what type of economic system North Korea has, it helps to examine its key
features and how they compare to other global economic models.

State Ownership and Control



Almost all industries in North Korea are state-owned. Factories, farms, and businesses operate
under government directives. Private ownership, especially in critical sectors like heavy industry and
energy, is virtually nonexistent. This allows the government to exert tight control over production
targets, resource allocation, and labor deployment.

Central Planning and Resource Allocation

North Korea’s economy is driven by detailed five-year plans that dictate production quotas and
resource distribution. These plans determine what goods are produced, in what quantities, and how
resources like raw materials and labor are allocated across sectors. Unlike market-driven
economies, prices and wages are set by the state rather than through supply and demand dynamics.

Limited Market Activities and Informal Economy

Although the official economic system is centrally planned, over recent decades, small-scale informal
markets have emerged, often referred to as “jangmadang.” These markets allow limited private
trade and entrepreneurship, offering a glimpse into more market-oriented behavior. However, such
activities remain tightly controlled and sometimes face crackdowns by authorities.

How North Korea’s Economic System Differs from
Other Models

Understanding what type of economic system North Korea has involves comparing it to other well-
known economic frameworks.

Comparison with Capitalist Economies

In capitalist economies like the United States or South Korea, private ownership and market
competition drive economic activities. Businesses decide what to produce based on consumer
demand, and prices fluctuate freely. North Korea’s system rejects these principles, favoring state
ownership and rigid control instead.

Comparison with Socialist and Communist Economies

North Korea’s economy shares similarities with classic socialist or communist economies, such as
the former Soviet Union or Maoist China, where the state controls the means of production.
However, North Korea’s emphasis on Juche and military-first policies creates a unique blend not
entirely aligned with orthodox Marxist economic doctrines.



Challenges and Realities of the North Korean Economic
System

The centralized economic system in North Korea faces numerous challenges, both structural and
external.

Impact of Sanctions and Isolation

International sanctions, largely due to North Korea’s nuclear program, have severely restricted the
country’s ability to trade and access foreign capital. This isolation compounds the difficulties of
maintaining a self-reliant economy and has led to chronic shortages and economic stagnation.

Economic Performance and Living Standards

North Korea’s tight control over economic activities, combined with limited resources and
international isolation, has resulted in sluggish economic growth and widespread poverty. Food
shortages and underdeveloped infrastructure are common issues that reflect the limitations of its
economic system.

Attempts at Economic Reform

There have been sporadic attempts to introduce market-oriented reforms, such as allowing limited
private enterprise or foreign investment in special economic zones. However, these reforms are
cautious and often reversed or restricted, as they conflict with the regime’s emphasis on control and
ideological purity.

The Role of Agriculture and Industry in North Korea’s
Economy

Understanding what type of economic system North Korea has also involves looking at how key
economic sectors function within the state-controlled framework.

Agriculture under Central Planning

Agriculture is primarily collectivized, with state-run farms dominating production. The government
distributes resources and sets production targets, often leading to inefficiencies. Natural disasters
and lack of modern technology further exacerbate agricultural challenges, contributing to food
insecurity.



Heavy Industry and Military Production

North Korea prioritizes heavy industry and military production, often channeling significant
resources into steel manufacturing, mining, and weapons development. This focus aligns with the
country’s military-first policy (Songun), which heavily influences economic planning and resource
allocation.

Trade and External Relations in North Korea’s
Economic Landscape

While North Korea strives for self-reliance, trade still plays a role, albeit a limited and heavily
controlled one.

Major Trading Partners

Historically, China and Russia have been North Korea’s main trading partners, providing essential
goods and economic support. However, international sanctions and diplomatic tensions have
disrupted many trade activities, forcing North Korea to further rely on internal production.

Impact of Sanctions on Economic Interactions

Sanctions aimed at curbing North Korea’s nuclear ambitions have restricted its access to markets,
financial systems, and technology. These measures have intensified the challenges faced by its
economic system, limiting growth opportunities and fostering dependence on illicit trade.

Insights into North Korea’s Economic Future

The question of what type of economic system North Korea has naturally leads to speculation about
its future direction.

Potential for Gradual Economic Opening

Some analysts suggest that North Korea might cautiously embrace more market mechanisms to
stimulate growth while maintaining political control. The existence of informal markets hints at
possible slow evolution, similar to China’s economic reforms decades ago, but this remains
speculative.



Balancing Ideology and Pragmatism

North Korea’s leadership faces the challenge of balancing Juche ideology and political control with
the practical need for economic development. Whether the country can reform its economic system
without undermining its regime stability is a key question for observers.

---

Exploring what type of economic system North Korea has reveals a complex interplay of ideology,
control, and survival. Its centrally planned, state-controlled economy, deeply rooted in Juche
philosophy, stands as one of the most isolated and tightly managed in the world. While facing
significant challenges, North Korea’s economic system continues to adapt in small ways, reflecting
both the pressures of the modern global economy and the regime’s determination to maintain its
unique path.

Frequently Asked Questions

What type of economic system does North Korea have?
North Korea has a centrally planned economy, also known as a command economy, where the
government controls all means of production and distribution of goods and services.

How does North Korea's economic system differ from a
capitalist economy?
Unlike a capitalist economy where private ownership and market forces drive production and
distribution, North Korea's economy is state-controlled with little to no private enterprise and
central planning dictating economic activities.

Is there any form of private enterprise allowed in North
Korea's economy?
While North Korea officially maintains a centrally planned economy, there have been limited market
activities and informal private enterprises emerging, but these are heavily regulated and often face
government restrictions.

How does North Korea's economic system impact its citizens'
daily lives?
The centrally planned economic system results in limited consumer goods availability, restricted
economic freedom, and a focus on military and heavy industries, which affects the standard of living
and economic opportunities for citizens.



Has North Korea's economic system changed over time?
North Korea has maintained a predominantly command economy since its establishment, but in
recent years there have been minor reforms allowing some market activities and small-scale private
trade, though the core state control remains intact.

Additional Resources
**Understanding the Economic System of North Korea: An In-depth Analysis**

what type of economic system does north korea have is a question that has intrigued
economists, political scientists, and international observers for decades. North Korea’s economy is
notoriously opaque, tightly controlled, and significantly different from the market-driven economies
that dominate the global landscape. This article explores the nature of North Korea's economic
system, examining its foundational principles, operational mechanisms, and the challenges it faces in
the 21st century.

The Foundations of North Korea’s Economic System

North Korea officially adheres to a centrally planned economy, often described as a command
economy. This system is characterized by government ownership of the means of production,
centralized decision-making, and the absence of a free market for most goods and services. The
North Korean economic model is deeply influenced by Juche ideology, formulated by Kim Il-sung,
which emphasizes self-reliance, political independence, and military preparedness. This ideological
framework shapes economic policies and priorities.

Unlike capitalist economies that rely on supply and demand dynamics, North Korea’s economy is
orchestrated through state plans that dictate production targets, distribution, and consumption. The
government controls key industries, including mining, manufacturing, agriculture, and energy.
Private enterprise is largely nonexistent or operates under strict state supervision.

Central Planning and State Control

Central planning in North Korea involves detailed economic plans, typically spanning five-year
periods, which outline production goals for various sectors. These plans are implemented through a
hierarchical bureaucracy, with ministries and local governments responsible for meeting assigned
quotas. The system aims to allocate resources efficiently to achieve national self-sufficiency,
particularly in food and energy.

However, the rigid structure often results in inefficiencies. Production targets may be unrealistic or
disconnected from actual resource availability and market conditions, leading to shortages or
surpluses. The lack of price signals and competition further exacerbates resource misallocation,
which is a common challenge in command economies.



Role of Agriculture and Industry

Agriculture has traditionally been a cornerstone of the North Korean economy. The state owns and
manages collective farms, and agricultural output is planned to meet the population’s food needs.
Despite efforts to increase productivity through mechanization and chemical fertilizers, the sector
struggles due to limited arable land, outdated equipment, and frequent natural disasters.

Industrial production focuses heavily on heavy industries such as steel, coal mining, and military
manufacturing. These industries receive preferential treatment in resource allocation, reflecting the
regime’s prioritization of defense capabilities and infrastructure development over consumer goods.

Unique Characteristics and Adaptations in the North
Korean Economy

While the North Korean economic system is fundamentally a command economy, several unique
features distinguish it from classical centrally planned models. These adaptations have emerged in
response to economic hardships, international sanctions, and changing global dynamics.

Informal Markets and Limited Private Activity

Since the 1990s, North Korea has witnessed the emergence of informal markets, known locally as
jangmadang. These markets operate outside the official state economy and have become vital
sources of goods and income for many citizens. Although officially illegal, these markets reflect a
pragmatic adaptation to chronic shortages and inefficiencies in the state system.

Small-scale private trading, farming, and manufacturing activities have also grown, blurring the
lines between a purely command economy and a more mixed system. These developments indicate a
tacit acknowledgment by the regime of the need for limited market mechanisms to sustain
livelihoods.

Impact of International Sanctions and Aid

North Korea's economic isolation is compounded by extensive international sanctions aimed at
curbing its nuclear weapons program. These sanctions restrict access to foreign currency,
technology, and trade partners, further constraining economic growth.

Despite sanctions, North Korea engages in limited trade with countries such as China and Russia,
which provide essential goods and energy supplies. Humanitarian aid and international assistance
have also played critical roles in mitigating food insecurity and health crises, highlighting the
economy's dependence on external inputs despite its official self-reliance policy.



Comparative Perspectives: North Korea vs. Other
Economic Systems

To fully grasp what type of economic system North Korea has, it is useful to compare it with other
models around the world.

Capitalist Economies: Characterized by private ownership, market competition, and profit-
driven enterprises. North Korea’s lack of private property rights and absence of market
pricing starkly contrast with capitalist norms.

Socialist Market Economies: Countries like China and Vietnam combine state control with
market reforms and foreign investment. North Korea remains far more rigid, with minimal
market liberalization and foreign participation.

Traditional Command Economies: Similar to the Soviet Union’s pre-1990 model, North
Korea maintains centralized planning but with even greater isolation and ideological rigidity.

This comparative lens reveals that North Korea’s economic system is an outlier, maintaining
orthodox socialist principles while grudgingly tolerating limited market activities.

Strengths and Weaknesses of the North Korean Economic
Model

The North Korean economic system offers certain strategic advantages for the regime. Central
control enables rapid mobilization of resources for military and infrastructural projects, reinforcing
national security objectives. The emphasis on self-reliance reduces dependency on foreign powers,
aligning with the Juche philosophy.

Conversely, the system suffers from chronic inefficiency, resource misallocation, and low
productivity. The lack of innovation and competition stifles economic dynamism, contributing to
widespread poverty and food insecurity. Additionally, international sanctions and diplomatic
isolation exacerbate these challenges, limiting access to global markets and technology.

Recent Developments and Future Outlook

In recent years, North Korea has shown signs of cautious economic experimentation. Reports
suggest increased tolerance for small private markets, agricultural reforms granting more autonomy
to farmers, and selective engagement with foreign investment, especially from China. These
developments hint at a slow, pragmatic shift to sustain the economy amid mounting pressures.

However, the regime remains committed to maintaining tight political control and limiting economic
liberalization that could threaten its authority. The balance between ideological adherence and



economic necessity will continue to define the trajectory of North Korea’s economic system.

Understanding what type of economic system North Korea has is essential for policymakers,
analysts, and international actors seeking to engage with or respond to this enigmatic nation. Its
unique blend of centralized planning, ideological dogma, and pragmatic adaptation creates a
complex economic landscape that resists simple categorization. As global dynamics evolve, so too
will the contours of North Korea’s economic system, reflecting the ongoing tension between isolation
and integration.
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with a collection of data and documents; an overview of important people, organizations, and
resources relating to the issue; a chronology; and a glossary of key terms.
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reorient it from East to West. Unlike the United States, however, general affluence did not set in
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demographic catastrophe resulting from manpower losses of World War II., This volume deals with
these larger trends. Stephen E. Ambrose discusses American-European relations and sets the larger
international context for the Austrian scene. Oilver Rathkolb retraces the changing importance of
the Austrian question for the Eisenhower administration. Michael Gehler presents an in-depth
analysis of the intriguing question of whether Austria's unification at the price of permanent
neutrality might have been a model for Germany. Franz Mathis and Kurt Tweraser look at economic
reconstruction and the roles played by both the Austrian public industrial sector and the American
Marshall Plan. Karin Schmidlechner looks at the youth culture of the era. Franz Adlgasser shows
how Herbert Hoover's food aid was instrumental in the containment of communism in Hungary. Beth
Noveck analyzes Austrian political culture of the First Republic from the perspective of Hugo
Bettauer. Rolf Steininger presents an insightful historical overview of how the Austro-Italian South
Tyrol conflict was resolved after seventy-five years of tension.
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  what type of economic system does north korea have: International Marketing John
Shaw, Sak Onkvisit, 2008-01-28 Marketing is a universal activity that is widely applicable,
regardless of the political, social or economic systems of a particular country. However, this doesn't
mean that consumers in different parts of the world should be satisified in the same way. The 4th
edition of International Marketing has been written to enable managers and scholars to meet the
international challenges they face everyday. It provides the solid foundation required to understand
the complexities of marketing on a global scale. The book has been fully updated with topical case
studies, examples of contemporary marketing campaigns, the most relevant discussion topics as well
as the most up-to-date theories, references and research findings. It is this combination of theory
and practice that makes this textbook truly unique, presenting a fully rounded view of the topic
rather than an anecodotal or descriptive one alone. The book includes chapters on: * Trade
distortions and marketing barriers * Political and legal environments * Culture * Consumer
behaviour * Marketing research * Promotion and pricing strategies * Currencies and foreign
exchange Accessibly written and designed, this book is the most international book on marketing
available that can be used by undergraduates and postgraduates the world over. A companion
website provides additional material for lecturers and students alike.
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a 1 minute typing test. Share your results or sign up to practice - for free. Start now!
Nitro Type Lessons - Nitro Type Lessons - Screen 2 of 13 Have you played our awesome
multiplayer typing game, Nitro Type? This lesson features typing screens taken directly from Nitro



Type!
Typing Lessons | Paragraph Practice - Practice writing skills with paragraph typing exercises
This practice lesson consists of short paragraphs about interesting subjects. Find fun keyboard
typing practice—and learn
Typing Lessons | Beginner Assessment - So you've made it this far, eh? Great job! This is your
final lesson before moving on to the Intermediate Course. You have 60 seconds to get as far as
possible. Remember, only move
Typing Lessons | 1 Page Typing Test - Learn to Type: Touch Typing Practice Learn to type easily
with practice lessons for touch typing
Learn to Type | Type Better | Type Faster - Learn to Type for Free Join millions of Typing.com
users and learn to type at your own pace with gamified lessons and student-led progression
Free Typing Test - Typing Speed Tests - Learn Your WPM The first step to learning to type fast
and increasing your typing speed is to take a timed typing test and get your official typing
certificate. Our 1-minute, 3-minute, and 5-minute timed typing
Typing Lessons - Learn To Type And Improve Typing Speed Free Learn to touch type and
improve your typing speed with free interactive typing lessons for all ages. Start your typing
practice now!
Typing Page for Practice | Free Typing Speed Test - Learn how long it will take you to type a
practice page based on your average WPM and accuracy. Share your results or sign up to practice -
for free. Start now!
Typing Games - Learn to Type with Free Typing Games - Want to learn how to type faster? Get
those fingers flying across the keyboard with free typing games by Typing.com. Boost your typing
speed (WPM) and increase accuracy while hunting
Check your WPM score with a free one-minute test - Learn your WPM speed and accuracy with
a 1 minute typing test. Share your results or sign up to practice - for free. Start now!
Nitro Type Lessons - Nitro Type Lessons - Screen 2 of 13 Have you played our awesome
multiplayer typing game, Nitro Type? This lesson features typing screens taken directly from Nitro
Type!
Typing Lessons | Paragraph Practice - Practice writing skills with paragraph typing exercises
This practice lesson consists of short paragraphs about interesting subjects. Find fun keyboard
typing practice—and learn
Typing Lessons | Beginner Assessment - So you've made it this far, eh? Great job! This is your
final lesson before moving on to the Intermediate Course. You have 60 seconds to get as far as
possible. Remember, only move
Typing Lessons | 1 Page Typing Test - Learn to Type: Touch Typing Practice Learn to type easily
with practice lessons for touch typing
Learn to Type | Type Better | Type Faster - Learn to Type for Free Join millions of Typing.com
users and learn to type at your own pace with gamified lessons and student-led progression
Free Typing Test - Typing Speed Tests - Learn Your WPM The first step to learning to type fast
and increasing your typing speed is to take a timed typing test and get your official typing
certificate. Our 1-minute, 3-minute, and 5-minute timed typing
Typing Lessons - Learn To Type And Improve Typing Speed Free Learn to touch type and
improve your typing speed with free interactive typing lessons for all ages. Start your typing
practice now!
Typing Page for Practice | Free Typing Speed Test - Learn how long it will take you to type a
practice page based on your average WPM and accuracy. Share your results or sign up to practice -
for free. Start now!
Typing Games - Learn to Type with Free Typing Games - Want to learn how to type faster? Get
those fingers flying across the keyboard with free typing games by Typing.com. Boost your typing
speed (WPM) and increase accuracy while hunting
Check your WPM score with a free one-minute test - Learn your WPM speed and accuracy with



a 1 minute typing test. Share your results or sign up to practice - for free. Start now!
Nitro Type Lessons - Nitro Type Lessons - Screen 2 of 13 Have you played our awesome
multiplayer typing game, Nitro Type? This lesson features typing screens taken directly from Nitro
Type!
Typing Lessons | Paragraph Practice - Practice writing skills with paragraph typing exercises
This practice lesson consists of short paragraphs about interesting subjects. Find fun keyboard
typing practice—and learn something
Typing Lessons | Beginner Assessment - So you've made it this far, eh? Great job! This is your
final lesson before moving on to the Intermediate Course. You have 60 seconds to get as far as
possible. Remember, only move
Typing Lessons | 1 Page Typing Test - Learn to Type: Touch Typing Practice Learn to type easily
with practice lessons for touch typing
Learn to Type | Type Better | Type Faster - Learn to Type for Free Join millions of Typing.com
users and learn to type at your own pace with gamified lessons and student-led progression
Free Typing Test - Typing Speed Tests - Learn Your WPM The first step to learning to type fast
and increasing your typing speed is to take a timed typing test and get your official typing
certificate. Our 1-minute, 3-minute, and 5-minute timed typing
Typing Lessons - Learn To Type And Improve Typing Speed Free Learn to touch type and
improve your typing speed with free interactive typing lessons for all ages. Start your typing
practice now!
Typing Page for Practice | Free Typing Speed Test - Learn how long it will take you to type a
practice page based on your average WPM and accuracy. Share your results or sign up to practice -
for free. Start now!
Typing Games - Learn to Type with Free Typing Games - Want to learn how to type faster? Get
those fingers flying across the keyboard with free typing games by Typing.com. Boost your typing
speed (WPM) and increase accuracy while hunting
Check your WPM score with a free one-minute test - Learn your WPM speed and accuracy with
a 1 minute typing test. Share your results or sign up to practice - for free. Start now!
Nitro Type Lessons - Nitro Type Lessons - Screen 2 of 13 Have you played our awesome
multiplayer typing game, Nitro Type? This lesson features typing screens taken directly from Nitro
Type!
Typing Lessons | Paragraph Practice - Practice writing skills with paragraph typing exercises
This practice lesson consists of short paragraphs about interesting subjects. Find fun keyboard
typing practice—and learn
Typing Lessons | Beginner Assessment - So you've made it this far, eh? Great job! This is your
final lesson before moving on to the Intermediate Course. You have 60 seconds to get as far as
possible. Remember, only move
Typing Lessons | 1 Page Typing Test - Learn to Type: Touch Typing Practice Learn to type easily
with practice lessons for touch typing
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